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EXCERPTS FROM CHAPTER 238, HRS, HAWAII USE TAX LAW

“SECTION 238-2. Imposition of tax; exemptions. There is hereby levied an excise tax on the use in this State of tangible personal property which is imported, or purchased
from an unlicensed seller, for use in this State. The tax imposed by this chapter shall accrue when the property is acquired by the importer or purchaser and becomes subject to
the taxing jurisdiction of the State. The rates of the tax hereby imposed and the exemptions thereof are as follows:

(1) If the importer or purchaser is licensed under chapter 237 and is (A) a wholesaler or jobber importing or purchasing for purposes of resale, or (B) a manufacturer

@

-

importing or purchasing material or commodities which are to be incorporated by the manufacturer into a finished or saleable product (including the container or
package in which the product is contained) wherein it will remain in such form as to be perceptible to the senses, and which finished or saleable product is to be sold in
such manner as to result in a further tax on the activity of the manufacturer as the manufacturer or as a wholesaler, and not as a retailer, there shall be no tax, provided
that if the wholesaler, jobber, or manufacturer is also engaged in business as a retailer (so classed under chapter 237), paragraph (2) shall apply to the wholesaler,
jobber, or manufacturer, but the director of taxation shall refund to the wholesaler, jobber, or manufacturer, in the manner provided under section 231-23(c) such
amount of tax as the wholesaler, jobber, or manufacturer shall, to the satisfaction of the director, establish to have been paid by the wholesaler, jobber, or manufacturer
to the director with respect to property which has been used by the wholesaler, jobber, or manufacturer for the purposes stated in this paragraph.

If the importer or purchaser is licensed under chapter 237 and is (A) a retailer or other person importing or purchasing for purposes of resale, not exempted by
paragraph (1), or (B) a manufacturer importing or purchasing material or commodities which are to be incorporated by the manufacturer into a finished or saleable
product (including the container or package in which the product is contained) wherein it will remain in such form as to be perceptible to the senses, and which finished
or saleable product is to be sold at retail in this State, in such manner as to result in a further tax on the activity of the manufacturer in selling such products at retail, or
(C) a contractor importing or purchasing material or commodities which are to be incorporated by the contractor into the finished work or project required by the
contract and which will remain in such finished work or project in such form as to be perceptible to the senses, the tax shall be one-half of one per cent of the purchase
price of the property, if the purchase and sale are consummated in Hawaii; or, if there is no purchase price applicable thereto, or if the purchase or sale is
consummated outside of Hawaii, then one-half of one per cent of the value of such property.

(3) In all other cases, four per cent of the value of such property.”

“SECTION 238-3. Application of tax, etc. . . .(i) Each taxpayer liable for the tax imposed by this chapter on tangible personal property shall be entitled to full credit for the
combined amount or amounts of legally imposed sales or use taxes paid by the taxpayer with respect to the same transaction and property to another state and any subdivision
thereof, but such credit shall not exceed the amount of the use tax imposed under this chapter on account of the transaction and property. The director of taxation may require the

taxpayer to produce the necessary receipts or vouchers indicating the payment of the sales or use tax to another state or subdivision as a condition for the allowance of the credit.”

NOTE: The importation of household goods by certain persons are exempt from the use tax under section 238-1, HRS. Property acquired through transactions such as casual
sales which would not be subject to the general excise tax if occurring in Hawaii are also exempt from the use tax.



